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With regard to China, Hirota said that the three points already
enunciated would form the basis for future Sino-Japanese negotiations
and that these points had already been accepted by the Chinese
Government in principle. At my request he defined these points
as follows :

a.  A stop must be put to anti-Japanese activities and propaganda
in China.

b.  It is understood that de jure recognition of Manchukuo by
China at present would be difficult and it is not demanded, but
what is desired is recognition of the existence of Manchukuo and
regularization of such factual relations as-customs, communications,
transit, et cetera.

c.  Sino-Japanese co-operation is desired to combat ,the spread
of Communism.

I told Hirota that it would be helpful if he could authorize me
to reassure my Government that the pursuance of Japan's policy in
China would not interfere with foreign rights and interests, includ-
ing the principle of the Open Door, The Prime Minister said that
there would be no tampering with the principle of the Open Door
by Japan and that, so far as he could see, the* only possible way in
which foreign rights and interests might be indirectly affected by
Japan's policy would be through the possible relinquishment by
Japan of her extra-territorial rights some time in the future.

Before leaving I took occasion to speak to the Prime Minister, on
my own initiative and not under instructions, about the difficulties
which the Government in Washington is encountering through the
increasing flow of cheap Japanese goods into the United States; I
spoke of the co-operative efforts which were being made between the
Department of State and the Japanese Embassy in Washington to
solve these difficulties on a practical and equitable basis, but said
that in spite of all efforts in this direction, our domestic industrial
interests were bringing greater and greater pressure to bear on our
Government and it might become necessary eventually to ask for
more restrictive efforts by the Japanese Government.

Incidentally Hirota said during our conversation that, as he had
told me at our first interview, good relations between Japan and the
United States were the corner-stone of his policy and would continue
to be so.

ROYAL FUNERAL SHINTO STYLE

March 26, 1936

Attended with Alice the Shinto funeral of the Dowager Princess
Kitashirakawa, precisely similar to that of Princess Asaka, which we
attended in 1933. Had to go in a dress suit, out-of-doors, on a cold,
windy day, with overcoat prohibited, so took the precaution of wear-